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78 LAND AND RURALL CLASSES

runners of the great colonial 2xpansion projected by
Germany in the territories on the right bank of the Elbe
and the Saale. Here, settlement was simply the sequel
and result of conquest. The dukes of Saxony and the
margraves of Brandenbdurg, by driving back and massacring
the Slav population of these regions, opened them to
German occupation. Furthermore, it is certain that this
occupation could never have gona forward so widely and
with such vigour, if the soil of the mothei-country had not
at this time been insofficient {or its inhabitants. From
Saxony and Thuringia peasants set out to install them-
selves between the Elbe and the Saale.  'Westphalians soon
followed and together they poured into Mecklenburg,
Brandenburg and Lausitz. By the end of the twelfth
century Meckicnburg was cempletcly colonised ; and in the
thirteenth Brandenburg also. it was reserved to the
Teutonic Order te pave the way by force of arms, trom 1230,
for a German advance in East Prussia, Livonia and
Lithuania and to carry it as far as the Gulf of Finland., But
Bavarians and Rhinclanders were also advancing at the
same time into Bohemia, Moravia and Silesia, into the
Tyrol and as far as the borders of Hungary, superimposing
themselves on, or scitling down side by side with, the
original Slav inhabitants of these countries.
= The movement was directed with: as much skili as energy.
The princes apportioned the conquered territories to
locateres, gieat colonicing agents whose business it was to
attract people and to distribute Tancd to them.  The Cis-
tercian monacsteries were liberally endowed with these
areas won from the . barbanans _and at once set up their
farms and granges there.  The condition of the inhabitants
was also the sume as that of the udles ot the villes nenves,
After all, these immigrants of colonia! Germany were aiso
and pre-eminently ncw-comers, idfes on this foreign soil
where they were taking the place of Slavs. They received

it by hereditary right in return for a moderate cens, and
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they were granted personal liberty, which was indeed indis-
pensable in ail colonial ferritories. Thus the new Germany
not only differed from the old Germany in tie distribiton
of its land, but also in the status of its inhabitants. o

The great transformation of the rucal classes in the

twelfth and thirtcenth centuries was not only the resulf of

the growing density of population. It was due, also, iv /

large measure to the revival of trade and the growth of the

‘N towns. The old manorial organisation, framed for an age

in which the absence of markets compelied the produce of
the soil to be consumed on the spot, had necessan'y to give
way waen permanent markets assured it a regular sale.
This was what happened from the moment that he towns
began to demand the country produce, which was essential
to their existence. It is enmtirely inaccurate to represent
the first urban agglomerations as semi-rural centres, capable
of provisioning themselves. Fiom the beginaing, the
bourgeoisie appeared as a class of merchanis and artisans
and it retained this character in ali its greatest centres.
Thus it was, In the language of the eightesnth century

physiocrats, a sterile class, since it prodiced nothing whict

could directly serve to maintain life. Its day-to-dav

existence, 1t daily bread, dependedon the peasantry of the |
neighbour . Up to then the peasants had tilled the |
spﬁ and reaped jfxep Tharvest only for Themselves and for
their lords : ere urged, and urged increasingly
as the number and importance of the towns grew, to produce
a sutpius, for the consumption of the burgess. 1he corn
camé out ol the granaries and entered in :ts turn mto
circulation, cither being carried to the neighbouring town

by the peasant himself” 6r being sold on the spot to L

merchents wne traded in it.! e

L The influence of the towns on the country was narticuarly
powerint in [taly, where the countryside fell under the domination
of the large communes. For the most recent account of this
phenomenon see A. Doren, flialienische Wirischafisyeschichte, ©. &,
P. 193 &t s2q.
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80 LAND AND RURAL CLASSES

This mobility of the fruits of the earth necessarily
brought with it the progress of monetary circulation in the
country,—the progress, not the beginning, for nothing
could be more contrary to truth than the belief, which
has too often been held, that the first centuries of the
Middle Ages, i.e., those subsequent to the eighth century,
were an era of exchange, not in money, but in kind.
Properly speaking, what is called natural economy
(Naturalwirisckaft) vever existed ‘n its pure form. There
is no doubt that the dues payable to the lord from the
Jamilia of the great estates were usually paid in pro-
ducts of the soil. Nothing could be more understandable
or more practical in a system where the sole purpose
of such rents was to provision the landowner ; but ag
soon as the harvest became an object of exchange, its
price_was exoressed and paid_in money, 1his_was
already the cose in the intermit‘ent trade to which it
Was necessary to have recours: in times of faminc ;
there

s no_sign that the much-needed corn was ever
bartered instead of heing bought for rcady money. More-
over, it is enough to open the Carolingian capitularies
to be convinced of the regular use of 1 money in_the most
trifling transactions cffected by demeratas in the small
markets of the time. It is frue tha® the use of money
was limited, but that is Not because it was unknown, but
because the economic structure of the period, being incom-
patible with genuine commercial activity, reduced it to a
minimum. But as scon as this activity became normal
and regular again, monetary circulation, which had never
disappeared, advanced side by side with trade. Dues
in kind did not disappear—they have never disappeared in
any period, not even in our own—but they were less often
used, because they were less useful in a society where

exchange was increasing, What_happened was_not_the

substitution of a mone economy %Geldwirtschagt} for a
natural economy,. ‘mply the fact that money gradually
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fook its place as a measure of value aad an jnstrament of
exchangel
The very fact that it was in general use increased the
volume of currency. The stock of money in circulation
was infinitely more considerable in the twelft'y and thu-
teenth centuries than it had been from the nintk to the end
of the tenth century, and Lh‘e__zggy_lL_wasa_dSe_in.pljces
which, naturally, turned everywhere {0 the acvantage of
the producers. Now this rise in prices went hand in hand
with a way of life whose demands became more costly. An
every direction where commerce spread, it created the desire
for the new articles of consumption which it brought with it,
As_always happens, the anstocracy wished tc surround
themselves wi luxury, or at least with the comfor
efitiing thei i - We see at once, for instance.
by comparing the life of a knight in the eleventh century
with that of one in the twelfth, how the experses neces.
sitated by food, dress, househoid furniture and, above
all, arms, rose between these two periods. They would
have risen still higher if revenues had shown a similar
rise, but in a landowning class, such as the nobility,
these remained, in the midst of a rise in the cost of
living, what they had been before ; fixed by custom,
the rents payable by the land were unalterable. The
landewners certainly received from their tenants enough *
to continue in the old way of life, but not <o live as
they now wished fo_do. They were the victims of an _ )
obsolete economic system, which prevented them from /Al Yiciv
drawing from their landed capital a rent proportionate -
to its value. Tradition made it impossible even to think Jues - !
of increasing the dues of their tenants or the labour Fenenls |
services of their serfs, since these_were sanciioned by tabow sarvek
age-old usage and had become rights which could not be o seris
! H. Vao Werveke, Monnaie, lingots oy marchandises *  Les in- i
stmmk d'édmuga auzx XI* et XI[e sideles, in Annaies d'kistoive \L
éeonomigue et sociale, 1932, p. 452 ef seq, :

E.S.H. } ,‘7hff




82 LAND AND RURAL CLASSES

attacked without causing the most dangerous econcmic
and social repercussions. *

Equally incapable of resisting their new needs and of
finding the wherewithal to satisfy them, numbers of the
nobility were reduced first to debt, snd then to ruin. In
the middle of the thirteenth century, Thomas de Cantimpré
relates that in his native parish the number of knights had
dropped from sixty, at_the end of tlie preceding century,
to one or two,X and this is certainly only a local instance
of a general phenomenon. The Church itself was affected
by _it. At about the same time, Eudes Rigaud, arch-
bishop of Rouen, describes the situation of the majority
of small monasteries in his diocese as exceedingly em-
barrassed.? The great lay and ecclesiastical landowners
were clearly in a better position to withstand the crisis,
but only at the price of a more or less complete rupture
with the traditional manorial orgenisation. Though it
had been in existence too long to permit of change, costs
could at least be reduced and a rather more profitable
yield extracted fromit. Many of its institutions had become
superfluous with the revival of commerce. Of what use
now were the domestic workshops (gvnecea) which on each
important mancr_used to maintain a few score serfs to
manulacture textiles or farming tools, rot hall so well as
they were now made by the artisans of the neighbouring
town? They were allowed fo disappear almost every-
where in the conrse of the twelfth century. The same

reason prompted the sale of the remote estates which

monasteries in countries with no vincyards owned in wine-

growing regions.® gince wine conld be obtained in the

1 Thomas de Cantimpré, Bomum Universale de apibus, 11, 49,
P- 446, in the Douai ed., 1605,

¥ Journal des wvisites paclovales d'Evdes Kigaud, archevéque de
Rouen (1248-69), ed. Th. Bonnin {Rouer, 1852).

3 In 1264, the Abbé of Saint-Trond sold the monastery of
Himmerode his vineyards at Pommeren a:d Briedel on the Moselle,
See the texts relating tc this matter in Lamprecht, Deutsches
Wirtschaftsleben, t. 111, p. 24 ef seq.
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market, why continue to supply it at great expense or: one’s
own lands ?  As to the lord's demesne, it was advis:ble to

turn as much of it as possible into holdings, for labour [ « 4 .. §, ,

services were unproductive and it was better to lease the bosds
land in return for cash rents, than to store the harvests at o
the risk of spoiling or being lost by fire,

Clearly the aim of the most prudent owners fror: now
onwards was to increase Lheir cash revenues as much as N
possible.  This naturally led them to abolish or to modify  _sniranc samq
serfdom. To enfranchise a man in_return for 2 sam of ]
money was doubly profitable, since he paid for his iberty, X X W a
while giving up the ownership of his person did not entail sRasise, Fo 4
giving up the cultivation of his holding. If he wished, he |¢ "?l‘ ahet
could keep it on conditions more advantageous to the lord %] j“""“ s
if he preferred to go, nothing was easier than to put another L s :
farmer in his place. Numerous as they were during the ™ cuqedog v
twelfth century, however, enfranchisements did not, as we e ;C;Q :
know, put an end to the existence of a servile class But
although it was maintained it lost much of its priwitive
character ; peasants were allowed to commute the labour
services and other dues with which they were burdened for
money, and although the old names of morimain, heriot and /&7 “J
formariage were occasionally retained down to the end of
the Amcien Régime, in practice they were very much
softened. Even though they continued to be leviel, the
corvées were light in comparison with the obligations which
they had entailed of old. Seigneurial authority nowhere
disappeared, but its power grew steadily less and little
remained of 15 Tormer pairiarchal character. The result
of this evoluii i th 5
owners approximated more and more closely to that of a e ferde
rentier of the soil, a landiord in the modern sense. The At el
majority of the emancipated peasants became tenants to ~

= ¢
whom the soil was granted in return for a cens, which was ,‘:_,,J,c..:..ds

almost always hereditary. And in the course of the thir- j .
- 5 x (LR T
teenth cestury leases for a period_of vears spread in the *
orz_ ,.‘,:_n'];ﬂ
!
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8¢ LAND AND RURAL CLASSES

most advanced regions. Many of the old demesnes were
farmed to wealthy agricultural labourers. Eudes Rigaud-
advises the abbots in his diocese to Jease their lands as
offen as possible.! In the south, in Rousillon, for example,
land leases for two to six years were customary, and along-
side of these the méfayer lease, or payment of a share of the
crop, was also in general use.?

It ie characteristic that the decay of the seigneurial
systemi_-dvanced in proportion to the development of
commerce. in other words, it was much more rapid in the
countries with large towns and a great trade like Lombardy,

Tuscany, the north of France, Flanders, or the banks of the
Rhine, than in central Germany or Eagland. 1t was only

Wmmmmg&mm@
?Winm while there were
already numerous signs of its disintegration in Flanders
from the middle of the twelfth century. Here, economic
progress would seem to have brought about the disappear-
ance of serfdom more than anywhere else. In 1335, the
échevins of Ypres could write, * Gneques n'avons oy de
gens de serve condicicn, ne de morte main, ne de quel
condicion qu’il soient.” 3

The growing influence of commerce had the further
result, at least along the great routes of transit and in the
hinterland of the perts, of bringing about a specialisation of
cultivation in accordance with the nature of the soil and
climate. As long as traffic had beer absent or insignificant,
it had been necessary to make each manor produce the
greatest possible variely of cereals, since they were unpro-
carable in the markets. But at the beginning of the twelfth

1 See his od]oumal. cited p. 82, n, 2. In 1268 he advised an
abbot ' quod quam melius posset, maneria ad firmam traderet "'
(p. 607). He himself let several manocrs for two three or four
years to burgesses and clerks. Ibid., p. 766 e

® J. A. Brutails, Etude sur la condition des popu:amns rurales du
Rousillon aw Moyen Age, p. 117 ¢ seq.

* Beugnot, Les Olim,, t. I, p. 770.
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century the progress of trade brought about a mors rational

economy. Everywhere where export could be_lepended
on, the soil was farmed for what it was suited to_supply
best and most cheaply. From the twelith century onwards
the Cistercian abbeys in England specialised in the pro-
duction of wool ; woad, the indigo of the Middie Ages, was
cultivated in the south of France. in Picardy, Lower
Normandy, Thuringia and Tuscany. Above all, )jiggﬂﬂs
spread, to the detriment of corn, all over those countries,
where YIiey profuced good Wire, plentilul ard easily
transported. Salimbene observed very acutely that if the
villagers in the valley of the Auxerre ““ neither sowed nor
reaped ', it was because their river carvied {heir wine to
Paris where it had a “noble ” sale: The Bordeaux
districi presents the most typical example of a region where
commerce determined cultivation. Through the estuary
of the Gironde, by way of la Rochelle, its wines were
exported more and more widely to the shores of the
Atlantic, to England and to the basins of the North Sea
and the Baltic. At the end of the tweifth century they had
already spread from the port of Bruges to Liége, where
they competed with the Rhine and Moselle wines, At _the
other end of Europe, Prassia on its side applied itself to
the cultivation of com, which the Hanse ships carried to
North European ports. -
Finally, it is important to observe that thé greater
intensity of the economic movement gave to the land a
mobility which upset the traditional holdings into which

.

it was di o e equality of the manst and
Hufen yielded little by little to holdings of diverse size,
each composed of parcels acquired by one tenant and forra-
ing a single individual farm, Now that the peasaut found

a market for his goods in the neighbouring town, the taste

for saving came to him with the taste for profit and there

was 1o better use for savings than to acquire fand. But
! Marc Bioch, op. cit., p. 23.

I +‘“"ff‘
ETe /W!d
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the bourgeoisie 2lso was in search of land ; fo the wealthy
merchants of the town it was the best possible investment

for the profits realised in trade. In the thirteenth century
am%iméﬁ purchased censives in the country-
side. In Flanders capitalists interested themselves in
draining polders ; in Italy the Sienese and Florentine
bankers bought up manors and in the {curteenth century
the partners who looked after their business in France,
England and Flanders showed themselves equally desirous
of getting land into_their_hands.

" But we must not_generalise too much in regard to
phenomena which were peculiar to a few countries, where
capitalism was able to develop all its consequences. In
reality, the changes in agricultural organisation and in the
condition of the rural classes were verv slow in all those
parts of Eurcpe which were not opened up by the great
trade routes. Moreover, even where progress had been
most rapid, the sway of the past remained powerful. The
area of cultivation seems to have been larger {han at any
former period, but it was still infinitely less than it is to-day.
Methods of cultivation appear to have remained stationary :
the nse of manure was unknown except in a few privileged
regions, and everywhere men remained faithful to the
traditional system of rotation. [owever much serfdom
may have been modified, the peasant was still subject to
swmmm_m all the abuses
of power against which governments did not protect him,
or protected him inadequately. All things considered, the
rural masses, who numerically forraed the overwhelming
majority of the population, played a purely passive réle.
The wvilain had no place in the social hierarchy.
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it is clear that, even

But bie oilier fand hoiigh Hinited
to the needs of a society based on a rur:! economy without
credit was nevertheless considerable

markets, the action of i s
ded

so much so, indeed, that it is difficult to see how this lan
istocracy, which was the basis of : i

organisation, could have maintained itsalf withont its aid.
It was by means of credit, indeed, thet society was able

to survive the disaster into which it was periodically
plunged by famine.

: ch was the indispensable rioneylender of the
period. We have aiready seen that it possessed a liquid
capital which made it a financial powe: of the first order,
Chronicles are full of i j the
monastic shrines, tceming with reliquaries, candlesticks,
censers, and sacred veseels made of the precious metals,
offerings both great and small, which the piety of the faith-
ful lavished on the earthly representstives of those ali-
powerful saints, whose intervention was most surely to be
obtained by generosity to their servarts. Every church
of any reputation had thus at its disposal treasures, which
not only increased the pomp of its services, but were an
abundant hoard of capital. In case o nead it had only
to melt down a f{ i idsmita’s work d
the metal to a neighbouring mint, to procure
sum of money, and this was a practice to which the monas-

teries had re ir ¢ half
t of others. If a bishop had to maks an extraordinary

payment, whether for the purchase of 2n estate or in the
royal service, he turned for help to the abbeys of his
diocese. There are innumerable examyples of such | ;
When, for instance, Otbert, bishop of Liége, bought the
castles of Bouillon and Couvin in 1066, it was the churches
of the diocese which met the costs of ihe {ransaction.!
But it was above all in times of dearth that the monastic
treasuries were called into requisition. They plaved the

! H, Pirenne, Histoive de Belgique, t. 1, 5th ed., P. 139,
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reasonable rate of interest. The ordinary rate was two
deniers per livre per week, that is ‘o say 43} per cent per
annum, which was almost double the rate of commercial
interest. The Lombard “tables’ were, moreover, far
from confining themselves exciusively to the practice of
loans at interest ; they also receivid and made payments
on behalf of their clients and engaged in commercial opera-
tions.

The exchangers ziso took part in the trade in money and
the handiing of credit. Money-changingw
business and the right to exe anted by princes
only in return forvenfsand toa lim ited number of pecsons,
who thus enjoved a semi-official oosition. The trade in
precious metals was reserved for them a and obviously
produced abundant profits, in addition to the commission
on the exchanges. Lt soon became customary fo entrust
them mth sums for safe-keeping snd these services were

i They alsc received deposits
and funds under arrest, and it ¢zn easily be understood
that they WWMN

¢ _of them ev

~ On the other hand, ecclesiastica! establishments, which
had played the part of real credi: establishments in the
first centuries of the Middle Ages, only rarely lent money
from the begipning of the thirtcenth century. Unlike
laymen, they couid not evade the prohibifion of usury,
though they occasionally permitted themselves to break
it.* Moreover, they had not enough ready money fo
compete with the merchants, and above all with the Italian

financiers, even if they had wanted to do so. Indeed, it
was usxT'a.ﬁy they who had recourse to the guod offices of
these financiers and they were al

them., Only the Order of the Teraplars, by reason of its
relations with the Christian East, suﬁ?ﬂjlﬁ becoming a

! In 1228, the Abbé of Saint-Bertia lent money ad wusurass.
Bigwood, op. cit., t. IT, p. 263,
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monetary circulation back to a more healthy condition,
but the abuses to which it had been sibject still continued.
Kings and princes svent on debasing the currency and giving
it an arbitrary valvation. The value of money still followed
a descending curve. The general policy sacrificed econoric
to fiscal interests and the first appec! for a better under-
standing of these raatters, made by Nicholas Oresme in the
fourteenth century, was destined to fall upon deaf ears.
Many centuries were yet to elapse before governments
begaa to follow the principles of a true monetary adminis-
tration.

e

IV. CREDIT AND THE TRAFFIC IN MONEY !

The theory according to which commercial development
is divided into three successive phases, ihe first charac-

! BisLiograPny —L. Goldschmidt, op. cit,, p- viii—M. Postan,
Credit in Medicval Trade, in The Economi;: History Review, vol. 1
(1928) —R, Génestai Ls riis des monastéess comme étoblissements
de crédit, Paris (1901).—L. Delisle, Les opérations financidves des
Templiers, Paris (r88.).—H. Van Werveke, Le mort-gage et som vble
dconomique en Flandre et en Lotharingie, in Revue beige de philol. et
d'histeire, t. VIII (1620).—C. Bigwood, Les financiers d'Arras, ibid.,
t. {11 (r024).—R. I. Reynolds, The Merchanls of Arvas, ibid.,
vol. TX (1930).—H. Jenkinson, A Moneylend:y's Bonds of the Twelfth
Cenisery, in Essays in idistory, Presenled to R. Lané Poole, ed. H. W_C.
Davis, London (1027).—G. Bigwood, Le ririme juvidique ef écono-
migue du commerce de Pasgeni dans la Brlgique du Maoyen Age,
Brussels, 1021-2, 2 vols. (Mém. Acad. Beigique)—~—S. L.” Peruzzi,
Stovia del commercio ¢ dei baschieri di Fivenss (1200-1 345), Florence
{1868).—A. Sapori, La ecrisi delle compagnic mercantili dei Baydi ¢
dei Peruszi, Florence, 1926.--Id., Una compagria di Calimala ai
primi del trecento, Flovrence (1032).~—1d., I Libri di commercio di
Peruzzi, Milan (1934).—A. Ceucherelli, Lo scrittuze commerciali nelle
antiche aziende fioveantine, Florence, 1910.—F H, Byrue, Commercial
Coniracis of ihe Genmoese in the Syrian Tradc of the XIIth Century,
in The Quarterly Jowrnal of Ecomomics, vol. XX XI (1016).—A. g
Sayous, Les opérations du capitaliste ¢t commercant marseillais
Etenne de Manduel, rnive 1200 ¢t 1230, in Weovue des Quastions his-
torigues {1930).—1Id., Les transformations des méthodes commerciales
dans I'llalie médicvais, in Annales d'historrs économigue et sociale,
b I (ro29).—fd., Dans I'iiaiie médiévale v Uintéviewr des tesves »
Stenne do X221 a 1224, ibid., ¢, I (1031).~-1d., Les mathodes com-
mercigles de Barcelons au XIITe sidcle, in Estudis universitavis
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terised by barter (Nafuraiwirtschaft), the second by money
(Geldwirischafl} and the third by credit (Krediiwirischaft),
has had a long vogue. Nevertheless, a study of the facts
should scon have made it plain that it hes no fonndation
in_reglity and is merely one more example of that love of
systematisation which has so often influenced the study

of economic history. While it i¢ incontestable thetcredit

played an increasingly considerable rile, it is equally
frue that it may be observed at wock in all petiods. The
difference between them in this respect is merely q :antita-
tive and not qualitative.! )
Naturally, during the agrarian period of the Midule Agesiq D} 17 121
there could_be 'r'xii"g'ﬁ"{’gxwéx—l of ﬁwmerciai credit_in_the J neriod
proper sense of the term, which could not possiby have Vi
developed in zn age of sporadic and occasional commeice g
and in the absence of a class of professional me:chants. “]‘_u\y

catalans, t. XV1 (1932).—Id., Les mandats de Saint Lowi: sur son y .
irdsor, in Revus hisloriqm, ¢, CLXVIL (1931).—F, Arens Wikzim f s
Servat von Cahors als Kaufmann zu London, in Vierteljahr:chyift iy
Social-und Wirtschaftsgeschichie, t. X1 (1013).—'W. E. Rbedes, Tie
Ttalian Bankers in London and thesy loans i Edwerd I and Edward 1T
in Owens College Essays, Manchester (tgoz).—W. Sombart, Die
Juden und das Wirischaftsleben, Leipzig (1911).—A. Sayous, Los
Juifs ont-ils été les fondateurs du capilaiisme suoderme ?, ‘n Revue
économique inizrnadionale (1932).—W. Endemann, Saudics in die
romanisch-anonistischen Wirischafis-und Rechisizive, Berlin (1874~
83), 2 vols.—F. Schaub, Der Kampf gegen dern Zinswuci sy, wngs-
rechien Pyeis und unlawteren Handel, Fresburg {igos).—H. Pirenne,
L'instruction des mavchends au Moyen Age, in Anncles 4'histoire
économigue ¢t sociaie, t. 1 (1029).—A. Schiafini, 11 mercante Genovese
del dugenio, in the review 4 compagna, an. 1929 —F. Rorig, Das
dlteste erhallene dentsche Kaufmannsbiickizin, in Hansische Beitrdge
rur dentschen Wirtschaftsgeschichte, Dresian (1528).—F. Keutgen,
Hansische Handeisgeselischafter vornekmlich des X1V Jah hundcr:s,
in Vicrfelj:rhrsch."fl fiiy Social-und Wirtschaftsgeschichte, t. 1V (1900).
-~]. Kulischer, Warenhindler und Geldeuslesher im Matt Jaiter, “n
Zettschrift fir Volkswirischaft, Sozialpoluik und Verwaliur g (xgon).
A, P Usher, The Origins of Banking. The Primitive Bank of
jt, in The Ecomomic Hisiory Review, vol, IV (1a34).

' Sale credit of which the existence has been geaerally denied,
in reality formed the financial basis of the medieval trad=.  As io
the other forme of credit their existence was nover doubied but
their function was wrongly interpreted.” Postan, loc cit, p. 29:.
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part of credit establishments for neighbouring lords, v/hose
feserves were exhausted and who had to obtain the U '\ v
essential means of livelihaod for cash. Thez advanced the “
necessary funds against a land gage by the borrower,
guaranteeing payment of the ¢ debt. It was called a * hve
gage” (vif gage) when the revenue from the pro:
ﬁl?dgedturtnburerf

- o the repayment of the principa’, a.n(‘ aeuel o ']

a " dead gage  or mortgage when the revenues went *o the \
creditor Without any deduction of the principal debt. 1o e 'rf, P&} i

_ Dot cases the prohibition of usury was respected, since
* the money originally lent did-not by itself producc any X

interest.

In operations of this sort, which were innumerable up to <
the mid-thirteenth century, the loans were all loars for 'C 29K .7‘_(',".', ‘i
consumption, that is to say, they were contracted as a A o
result of some urgent necessity ; the money received would Li*itsaw i
?;_?ﬂrﬂjiﬂhmmml)onoww TepresertEtn ¢ o ..,}‘ v

ead loss. a it prohi : .for religious re: sons, e 6 e).rb‘\ |

e Church gnal service to the "y -
agranian society of the early Middle Ages. It saved it
Wﬁgﬁe
ancient world suffered so severely. Christian chamty
could here apply with the utmost rigour the principle of
lending without remuneration ; the precept mudnun: date
nihil inde sperantes was perfectly attuned to a perisd in
which, money not yet being a means of wealth any
remuneration for its use could appear orﬂx_,zs_an_axgntmn"xbk *

ot rce, by discovering the c-
ﬁwmmmmw

sought a satisfactory solutionin vaip. Rightup to theend
of the Middle Ages society continued to be torn with

ANXIEty over the temble w, Us UT‘]'

‘business r + found ‘hem- ;
selves directly op sed. For want of a bettcr solution, it
Was evaded by means of compromises and expedients. b)‘.m';ji.:

The rarity of our sources makes it impossible to discover -,,‘\‘ e LIt

.b' ’\ .g
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the condmom u 1der which comme: cial credit first began,

but ther enth centu
there was i

&xspoggg_.o!.l.iqnﬁd.capi{al. Of suc’1 were the merchants
i Liége, who in 1082 lent the abbot of Saint-Hubert the

gfm which he iequired for the pxrchase of an estate.!
Although we know nothing of the contract between the
parties, it is impossible to believe that the loan was a

gratuitous onc. The lenders obviou:ly agreed to it only in
return for advauntages which they considered sufficiently

remunerative, and it is difficult Lo believe that they
abstained from any sort of usury Lo any case the practice
of usury appears in the middle of the twelith
century. We possess enough details of the career of a

© burgess of Sainft-Ome:, William Cade (who died about

1166), to suspect that he engaged sin:ultancously in trade in
me money. We see him engagmg in
yeal cre _g_gpgmhonb_lggymg the wool of theu' sheep in
advmre from the Erglish abbeys, and in so acting he
Wwas without doubt only conf;mnmg_L the practice of all -
thegreat merchants of his age. Moreover, therc is no
w@miﬁe
wholesale trade in spices, wine, woo:. cloth and other com-
modities.

The insufficiercy _of mone circulation w render
the possibility of larg_m_cnmmm_mmmp_ehm_e
except on the
normal operation. Of this use Ita!y, where the economic
advance began much earlier than on the continent, provides
unexceptionable proofs. Already m the tenth century
the Venetians were investing money itime v
and as soon as Genoa and Pisa devoted themselves to
navigation, numbers of nobles and burgesses began to
risk their capital on the sea. The smallness of the sums
involved ought not to blind us to the inportance of these

1 Chyomique de Saint-Hubert, ¢d, Hanquet, p. 121,
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investments. In order to distribute the risks, men took
““ parts ” in several ships at a tirae. The commiend i, alteady
flourishing 1n_the twelffi ¢ century, shows very c¢early - the
part played by commercial credit. The lencer (cwm
mendator) acvanced to the borrawer for a z.ha e 1 th
resulfant profits (usually three-quarters) a canital sum
wﬁEh the latter was to put te use abroad.! Maritime

UIAnCE, Genoese documents show us in operation
from the twelfth century, is another application of credit.
In order to describe the many and various form. which it
assumed from this time onwards, it would be necessary to
trespass further than is here possible into the field of

g Q,commemal law, Its earliest development would ap-
\: pear 1o have been due to Italian and more especiall 7

> Genoese shi powners. It was thrcugh them that insurance
spread from maritime transactions into general financial
practice.

Societies devoted to land commerce devclo; ed rather
less rapidly than those which originated in sea ‘rade, but

wmmmuwmwh\
fﬁ%@w Letters of credit we-e then in
regular use ; we have already seen what an essential part
fheyprayed in the business conducted at the Champegne
fairs. The documents of cbligation, out ol whish the piJ

.Qf__eﬁggggge_w _were draum up either by notaries,
as in Italy and the south of France, ot by municipal seribes
m Flanders.

The ggx eiopment of instruments of credit prexuppotes e
knowledge of reading and writing among the
The activity of commerce was no doubt the reason for the

foundation of the first schools for the children of thbe
bourgeoisis. At first these children must have had to rely

entirely upon monastic schocls, whers they learned the
rudiments of Latin necessary for commercial correspond-

1 According to Byrne, the normal profit of the Genoese companic:
in the twelfth century amounted to 25 per cent.
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i

ence. But it is obvious that neither the spirit nor the
organisation of these schools would allow them to devote
enough attention to the kind of practical knowledge which
was required by pupils, who were destined for a commercial
career. Thus from the second half of the twelfth century
the towns began to open little schools, which may be
considered as the starting-point of lay education in the

© N | Middle Ages. The clergy, of course. opposed this inter-
s \g' 4 been their exclusive property. Though they did not

.. manage to put a stop to an innovaticn which had become
\ N indispensable to social life, they did almost everywhere
R

! v succeed in submitting the town schools to the supervision
j \ O of their own theologians, although the municipal authorities
h retained the right of nominating the schoolmasters.

The majority of merchants engaged in international
commerce 1n the thirteenth century undoubtedly possessed
a more or less advanced degree of instruction. It was
certainly largely as a result of their initiative that the

vulgar tongues took the place of Latin in privafe instru-

ments. At all events it is worthy of riote that this practice

‘ began in those countries which were economically the most

,\ advanced, that is to say, in Italy and Flanders. The earliest

_ 7™ charter drawn up in French comes from the latter. In
A Italy the practice of writing was so much a part of com-
} )Q,z mercial life That tiie Keeping of books by merchants seems
4N % to have been gencral, if not obligatory, in the thirteenth
AR century. From the beginning of the fourteenth century
it was general all over Europe. The account books of the

« Bonis brothers at Montauban begin in 1339, and that of

Ugo Teralh at Forcalquier 2 covers the years 1330-2. From

I o Germany there have come down to us, among others, the

Gt \', Y, 1 B, Forestié, Le livre ds comptes des frives Bomis, marchands

NS oY montalbanais du XTVe sidcle (Paris-Ausch, 2 vols., 1890-3).
23 3 P. Meyer, Le lsvre journal de maitre Uge Tervalh, nolaive el drapier
N 4 Forcalguier (1330--2), in Notices et exivails des manuscrits de la

Bibliothéque Nationale, etc., t. XXXVI (:1898).

ya
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Handlungsbiicher of Yohann Tolner of Rostock,! of Vicko
von Geldernsen of Hamburg,? of Hermann and Johann
Wittenborg of Liibeck ; * the oldest of ail, that of the
Warendorps, also comes from Liibeck.* At the beginning
of the thirteenth century Ieonardo Pisano (I z2onardo
Fibonaci) composed a treatise on arithmetic for the use of

The knowledge of foreign languages, too, was certainly
widespread among men of business, among whom French
played much the same part that English plavs to-day in
economic_affairs. The fairs of Champagae no doubt did
much to bring this about. There have been preserved a
number of little conversation books, composed at Bruges
in the middle of the fourteenth century,in order to teach

this language.® Side by side with it Latin continued to
fulfil the role of an international language, especially in

relations between the romance and germanic pecples. .~/

The advance of education appears to have been intimately
connected with that of credit, and the example of Italy
shows that the further credit was developed, the more
rapid was this advance. The commercial documents which
have been preserved show that long-term payments were
very common; the MOSt cursory glance at the account
books mentioned above will make this plain. Moreover,
these books are concerned only with retai! trade. Analog-

ous docurments dealing with wholesale operations would

' K. Koppmann, Jokann Toiners Handlungsbuch von -345-1350
(Rostock, 1385),

* H. Nmnhexm Das Handlungsbuch Vickos von Geldersen (Ham-
burg-Leipzig, 1895).

3C. ollwo Das Handlungsbuch wom Hermann wnd Johann
Wittenboy, ‘gzlg 1901).

4F. R ng, ansiscke Beityvage, etc., cited p, 119, 3ib.—For
Bruges there remain only the iragments of an account-book of
Collard de Marke (1366-g). R. de Roaver, Considératicns sur le
bivrs de comples de C. de M., in the Bulleiin do Vécole sugdrieuve de
commerce Saint-Ignace a Anvers (1930).

8 Le livee des wmétiers do Bruges el sss dérvivés. Qualre anciens
manuels d¢ conversation, ed. J. Gessler (Bruges, 1931).
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certainly be still more sLnkmg gi is img’ble to believe

in_England couid have Paui&..tbgm_hdg_s_tuhadjo_d

the cloth made from it. Moreover, we possess enough
evidence to warrant the conclusion that great merchants
were in _continual relations of debt and credit with ope
another. In fact, instead of the almost negligible function
which it had been customary to attdibute to commercial

credit in the Middle Ages, we shall have to admit that it
— played a preponderant part,

Of course it was nof cqually advanced in ali countries,
It was much less widespread in Germany bevond the Rhine
than in Flanders and above all in Italy, and if is an error
of methodology to generali the
whole of Europe, as has too often been done. In order to
understand the scope ef a given phenomenon, it must be
studied where its manifestations are most vigorous. The
economic activity of the great Flemish and Italian cities
cannot be reduced to that of second-rate towns like Frank-
fort-on-Main, It would be equally uniustifiable to ex-
aggerate the importance of commercial credit in the
Middie Ages by comparing it with that of our own day, or

mm‘}i&entm as it
was, it had to operate within the I'mits of an economic
territory bounded on the West by the shores of the Atlantic
and on the East by the Mediterranean, Black Sea and
Baitic coasts, I 5 not ' the power of

reat sta Wi able for reasons which wﬂl a
later, to influe at tion

industrial ction.

Commercial credit employed only a . part of the liquid
capital available, By faor the greater part was used for
loans tc lic authorities or to indiyiduals. j
operations of the Middle Ages were essentially loan opera-
tions, and almost the whale history <1 the trade in money
at Thipertodtstoncerned with thise. This trade was
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itself only a result of the commercial revival of the sleventh
and twelfth centuries. Of the first medieval bankers, some
were descendants of the exchangers (cambitores), who came
into_existe a_result of the civersity
of currencies and rapidly grew rich in the exercise f a pro-
fession which necessarily escaped all control, while others,
many more numerous, were great merchants, who found
a use for their i ' ing i iers. It
may be observed, moreover, that banking was never entirely
divorced from trade in merchandise, upen which it was,
so to speak, grafted. It was simply one way of atilising
reserves of capital.

neral rule the medieval banker w: onev-
lender and merchant. The foundation of great commercial

fortunes in the course of the twelfth century incvitably
drew the attention of kings, princes, aristocracy and even
of the church. They were all suffering from an insuficiency
of revenue, as a resuit of the inereasing econernic activity
and the continual growth of expenses, whicl ¢ uit
of more refined standards of life. It was much mora con-
venient for them to get an advance of the mon:y they

needed from those merchants who were rolling in it, rather
than to pledge their lands to abbeys or to send their plate

to the mint. And how could the merchants have with-
stood their 2 W : agerous
to refuse borrowers wh litical and social influeace was
considerable. It is true that their very power might
endanger the repayment of the sums risked in their hands,
but it was a sufficient guarantee to demand a rate of interest
high encugh to compensate the losses due tc debis
unpaid. Al things considered, if the risks were great (and
were they any greater than those involved in international
commerce, subject to all the hazards of war and shipwreck,
pirates and robbers ?) the profits in prospect were attractive,
From the thirteenth centwry onwards they mus! have
tempted almost all the nouveaux riches. I is obvicas that
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only small traces remain of the | ich the e, the
title deeds of which were destroyed on repayment. We
owe entirely to chance the preservation of the few sources
of information which have come down to us, and which,
despite their rarity, enable us to appreciate the vast
credits which the merchants placed at the disposal of their
clients.

Round about 1160 William Cade was furnishing con-
siderable sums to the king of England and to a number of
nobles! John Rynvisch and Simen Saphir of Ghent
performed the same office for John Lackland.® About the
same time Arras was famous for its moneylenders,

Atrebatum , . . urbs . . . plena

Divitiis, inhians lucris et foenore gaudens.®
The richest of them all, the Louchards, left a name which
was legendary in the Low Countries and the Crespins en-
joyed an almost equal reputation. Artesian poetry still
preserves for us the impression that their wealth and their
love of gain made upon contemporaries.* Erom the begin-
ning of the thirteenth century all the great nobles of the
Scheldt basin were in debt to the bourgeoisie of the towns.
Side by side with the men of Artois we hear of the burgesses
of Lens, Douai, Tournai, Ghent, Valenciennes and Ypres
as lenders, and the list of their debters includes the Coun-
tesses feanne and Marguerite of Flanders, Count Gui de
Dampierre, his sons, Robert and Jean, bishop of Liége,
Count Robert If of Artois, the sire de Termonde and many

1 On these operations see H. Jenkinson's article, quoted p. 118,
Bib.

1 Already in 1176 English prelates were borrowing considerable
sums from the ' mercatores Flandriae ”. A. Schaube, Handels-
geschichie dey Romanischen Volker, p. 393.

3 Guillaume le Breton, Philipidis. Mon. Germ. Hist. Secript.,
t. XXVI, p. 321.

4 A, Guesnon, La satire & Ayras a XIII* sidcle, in Le Moyen
Age (1889 and 1000}, On the reputation for cupidity and wealth

enjoyed by the Artesians at the beginning of the twelith century,
see Guibert de Nogent, Histoire de sa vie, ed. G. Bourgin, p. 223
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others. The sums advanced vary from 60 to 14,000 livres,
but the same persons continually return to the charge.
From 1269 to 1300, the known debts of Gui de Dampierre
reached a total of 55,813 livres, in the county of Fianders
alone, and we do not know how many more he may have

contracted. Repayment was usvaily stipulated for in 2
year's time and under the guarantee of sureties, who were
sometimes m;lg urgeois, sometimes great personages, such
as the gvoués of Arras and of Bethune and the lord of
Audenarde, sometimes (and most often) the town of Bruges
tee was

. Towns were as ready to borrow

as the nobility. Large and small, they continually had

a

N

recourse to the merchant’s moneybags. From October
1284 to February 1305 on ten separate occasions Bruges
obtained advances which amounted in all to over 460,000
hvres1 The needs 2

i it
and the journal of his visitations kept by Agl_m.sh_qp

Eudes Rigaud (1 shows that alm onas-

teries of No

These illustrations will suffice to show the ex‘ent of
the credit operations, which arose out of the existence of
liquid capital derived from cominerce. 1he picture pre-
sented by the Low Countries was reproduced ail over
Europe, with differences due to the greater or less sctivity
of economic life in the different regions. Everywhere

money was assured of a more profitable investrnient in

proportion as the demand for it was greater. Each sum
a_‘fﬁed_lzy_ﬂ&mnde:_mmt_mnnnmmnxh&hﬂs
simply usury, or, to use the modern expression, interest.
Neither municipal accounts nor individual memoranda .

recoil before the odious word usury; but in documents \ W 4 _\‘\‘-

intended for the public the reality was Mgg._ The
borrower habitually agreed to repay, on the expiration of

1 G. Bigwood, op. cit., t. I, p. 90,
E.S.H.
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@wwkm__j,wact
received ; the difference formed the interest. In loans
with damages (ad wmanaium) the debt acknowledged is
exactly that originally contracted. On the nominal day of
payment the damages are paid and if the principal is not
paid at the same time the debt is renewed until the debtor
finally discharges himself. It must have been understood
that the debtor would not pay up on the agreed date, so

that was here concealed under the guise of a penalt
for delay.} Tn general the rate of interest varied between
10 and x%)' Er’c_gxt. Sometimes it fell as low as 5 per cent,
or rose as high as 24 per cent and even more. The degree
of risk involved in the transaction naturally affected the
stipulated rate.

The trade in money as it was practised by the merchants
of Northern Eurcpe, Cade, Louchard, Crespin and their

like, was v ive in form, in spite of its wide extent.
It seems to have been confined to individual contracts
between italists and borrowers. 1he financiers of

Arras and of the other Flemish ‘owns do not appear to
have formed companies. * They either acted alone, or
else, more often, in groups of two or three, among whom a
temporary association no doubt existed, but not a regular
company.” ? They had neither re resentatives abroad,
nor corresponding stablIShIments. 'I: %ey do not even seem
1o have been in relations with the bankers and exchangers
of the Champagne fairs, for they regularly stipulate that
the money advanced is to be repaid at their own domiciles.

srmore They undertook neither to receive deposits,
nor to make payments abroad, nor to discount bills of

exchange. 1he Italians, on the contrary, were familiar
~ with all these cperations from the twelfth century and from

the thirteen C
velo compatible wi

age. So great was their superiority over the Northern
3 G, Bigwood, op. oif,, t. I, p. 441. 3 [bid., p. 173,
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financiers that the latter had to yield piace to them, and
the financiers e thirtesnth cen-

the acquisifion of real property and the purchase of rents.
’ "mmrmm—;&ﬁ s of tae North
and of Italy were frequenting the fairs of Champagne and
Fianders from the thirteenth century. The cloth industry,
the products of which they exported in ever-growing quan-
tities to the South of Europe, was so important for them
that many of them were led to settle in the contres of
production and int ations with the
bourgeoisie. But no sooner were they there, than they
began o compete successfully with the natives, over whom
their organisation and superior technique gave them a great
advantage in finance. The powerful companies to which
they belonged supported them with capital from abroad

an i the thirteenth century ail had their
representatives in_the Low Coupntries. We find there

associates or factors of the Salimbene, the Buonsiznori and
the Gallerani of Siena, the Frescobaldi, the Pucci, the
Peruzzi and the Hardi of Florence, the 3coti of Piacenza
and side by side with them Genoese, Pistoians and Cahor-

sins from Languedoc. All these southerness possessed 2
business and a _knowledge of the great mercantiie centres
of Europe with whi ¢ 1K ic ich
placed them beyond competition. It is not surprising that,
after the Battle of Bouvines, Countess Jeanne hac! recourse
to Italian credit for the sum which she needed to ransom
her husband, Ferrand de Porfugal, from the hands of
Philip Augustus. In 1221 she had received 29,794 livres
at a cost of 34,626. It was good business for the money-
lenders and doubtless the Countess, on her side, could
congratulate herself on their savoir faire® At 21l events,

! Ibid., p. 180.

.

inanciers became, from the end of the thirteanth cen o
:}\:_W_nglnme_thmmhhx_migs, obiosi, who occupied [ <"~
emselves with the administration of their own fortures b L« <=7~
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frem this time onwasds the practice of horrowing from the
witramontant soread 1amdly
The advance of credit is shown by ihe vanety o the
forms which i assumed. The fair: of Champagne were
usually fized as the place of repayment and determined the
' term of the loan. But the ftalian dankers also acted as
intermediaries in making pavimenis abroad, and their
mastery of exchange operaticns and * clearing house ”
A p!d_d&&ﬂe_mgmr_amng_am_ie_._gabt% ve therm,
S frum_the end of the thirleenth century oiy of
% P banking north of the Alps. The kings of "‘1 nce and
’ x ¥ogland, territorial princes, bishops, ~i)hot':., towns, all
i\ provided them with an international ¢liensdle. +he Papacy
o made use of them to rounage ‘lu, ENOrmous sums at its
\ dz_sm_ﬂ_g_llart Pmer ter's Pence 3 -increasing
&,} taxation rar F wiin viich i ed the Church!
o . In fact, they managsd iﬂ" financ yiole of Europe.
= T qugﬁ galled them iniv their cuz.ncﬂ« entriisted them with
pa ~' their mints, charged thuhm upeevision and colleg-
fion_of_ 1_].“:5 faves. ‘Lhey fammed the excises in many
N\ tn&n.._animmissm_mmcg apihorised them to keep
, * loan establishments {akles de prils). Besides bam(.ng Jley
& i \enﬂaccd in_al! Kinds of commerc ;u operations. fRey
! bought wool und sold 1iuth, spicss, goldsmiths’ work,
Sl brocade, and sifles.  They owned slu %o the one haad and
o hostels in Paris, Bruges and Tondon ¢ i the other.  As their
< business grew they hecame increasingly -bolder, for the
profits realised more than compensated for the risks,
ey B esitatin 2 the deb*ors, who were
{ogeed by necessity b apply o thers and not infrequently
ex&gtm interest of 50 per cent, and evgg aver 1Ion per cent,
fromn abheys o tudividup]s in distress,  But in hig business,

BEe

LG Schacider Die finamsisllen Demichespsn der Jiosanivsischen
Banliers 1y Kivehe (u;. zi, 1800 ed. ]urudn .8 Suini-Sidge ot
ies fmmmg"rc séabisns, in Conzrés inioenal: 2a0ds dos catholigues, sl
=ection, u, zaz [I%m:.,pl'- .J;\-.
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and in fransections with clieats whose power aolvrmey
were tleir rESMRIT endaticn, the sate was usialiv round
about 10 per co

(.ﬂmp wed vxlh m» effforescence and uhiquity of Ttalian
czedit, thul of the Jows APDLOIS R VI hrr,.]l e.’i: a ang {he
pait w‘f"h they plaved 1o the Middle Ages hag certainly
heen much ~."'-Mma4n‘>w, In getwal faoi, the moes e 3 EConmicn
ally advauced 2 countrv was. the fewor Jewish mom ey
fendiie wore o be jound ibere. To ‘l-r'k—\ There wve
nevel more tusn a nr‘glg ible hutnber, Lat they became
-nm'oas.n-"y mamerous fowards che Hast of Eenwpe. In
Gerusny thal '. o lmhus HTEW Wikl The m“&nf", ivom the
Rhme aind in Poland. Pmmma snd Flung ey weare fo
be found = m.u-tx*m Inthe agearizn per y:nd 0f § u Midie
Ages, ag was shown zbove, they x\t«-d RS “e-inz«.r-, £ oviantal
f-‘rmcls,l Throush Meslen Spain, where (Feir co- i gionists
wd early aconired great economic n.hn-,-r* ce, they inrrag-
1luu. TG NOITOern d unnc syices, precions steils and
goldsmiths' work, Thev ovet seem 1o have cogs sed in a
slapdesting deaffic in _g\.;m..n, siaxes np o abeont e snd
of the mrm» gentucy, A certain number of chen: had
&cm‘:ncd inag, vineyards und mitls in the South 4¢ France,
But the Char th Wxtzuuui pﬂsuv'mg theie, always sough
10 prevest Al contact boiween thess " saiscrennts ” aned
the f2ithfid, and the OI‘ELLD" of miysticisin, which vas con-
wmpranious Wik (hie firsl coiosads unieqshod noular
hatred againg? them and inagewated thas fonir garies of

DORLASS, gfwiich they were 50 olter hepviforth (- Le fhe
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town after the reconguista, took part in maritime trade as
owners or sleeping partners in the ownership of ships.
Everywhere elsc the ews of the West were reduced to
mere pawnbroking, lending money a: interest on the secunty
of pledges. They were fiected by the prohibition of
usury, which applied only to Christians, and they profited
by and undoubtedly abused this freedom. For no one
came to their doors save in case of need 3
enabled them to exploit their client: as much gs they liked.
Their connecticns with their co-religionists, not only in
Europe but in the Islamic lands of *he South, made it easy
for them to procure the ready money which they required
for their business, and individuals in distress could always
obtain assistance from them ; the more urgent the need,
the less likely was the client to haggle over the price.
Moreover, borrowing from the Jews had the appreciable
advantage of secrecy. It was so convenient that even
ecclesiastical establishments resorted to it

Wherever they settled the Jews were under the protection
of the territorial soversign, which is as much as to say that
they were deper.dent on his good-wiil. 1n 1261 Duke Henry
of Brabant, on his death-bed, ordered all usurers to be
expelled from his country and his widow only resigned
herself to tolerating them, after seeking the advice of

St. Thomas Aquinas® Edward T expelled them f{rom
England in 12%0. Philip the Fair followed his example in
France in IEO , but Lis successors allowed their gradual
return to the kingdom, whence they were gnce more

w Moreover, the people periodicall :
ainst them, instigated by debtors, for whom it was only
too easy to excite the masses by zppealing to their credu-

lity.2 The Jews were suspected of every sort of horror

3 H, Pirenne, La duchesse Aleyde de Brabani et Ie ' De yegimine
Judacorum ™ de Saint Thomas d'Aquin, in Bulletin de la Classe
des Lattves de VAcadémie yoyale de Belyigus (1928).

* For a curious example at Paris, in 138¢, see the Chronique du
religieux de suini Denys, ed. Bellaguet, t. T, p. 54.
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and sacrilege. In 1349 they were massacre: all over
Brabant; in 1370 they were finally expelied, after a
rumour that they had profaned the host.?

As pawnbrokers the Jews encountered powserful com-
petition from the Christians themselves from the thirteenth
century. The earliest in date would seem to aave been
men from Cahors, who were scattered all over France and
the Low Countries and were so active there that from
the middle of the century the word * Cahorsin ” became
equivalent to moneylender.s However, Lombards, or
more exactly Italians, soon i ass
n return for a rent, princes and towns
granted them the right to set up “loan tables™; the
earliest of these grants in the Low Countries gees back to
1280. The grantees of these establishments enjoyed a
monopoly to the exciusion of others, such as " toscaas u
coversins u juis”,% and it may be surmised that it was
often their representations which contribute¢ to bring
about the expulsion of the Jews, whose place they took.
Although the earliest grants stipulated that lcans shouid
be made ** bien et loiaument sans malengien et szns usure
all that is intended is obviously the prohibition of excessive
interest. Later texts leave no doubt on this point ; they
merely forbid *“ evil covenants ™ or oblige the Jenders to
conform to * the usages and customs according to which
the Lombards are accustomed to lend ”.# Thus they
officially recognise the exaction of what is regarded as a

1 They conid not have been very numerous, for the confiscation
of their possessions produced only 7,065 Brabantine fiovins. Henne
and Wauters, Histoire de Bruxelles, t. I, p. 133, n.

2 In 1367, at Bruges, the word ‘' cauwersinen ' was applied to
the Lombards. Gilliodts van Severcn, Imveniaire des Archives de
Bruges, t. 11, p. 140.—The Caliorsins, too, dealt both in money and
in merchandise. Sce F. Arens, Wiikelm Servei von Cakors eis
Kaufmann xw London, in Vierteljahyschrift fir Socicdsnd Wiri-
schaftsgeschichie, t. X1 (1013), p. 477 &t seq.

3 Bigwood, Le commerce de Fargent ©. 1 p. 340,

4 Jind., p. 451.
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real financial power in the course of the thirteen'h century.
commanderies were all 1 cotrespoudence with each
other, whether they were established in Syria or in the
Western states. Their prestige and military pover led the
nobility to use them as places of safe deposit, or for the
transmission of money to and from the Levant. In ¥rance
the Tempiars were entrusted by the kings with all kinds of
Treasury business, until Philip the Fair decided to bring
about the dissolution of an order, whose weaith he coveted
and whose tutelage he desired to shake off.
Real credit (i.e., credit conrected with landed estate)
developed in a way which gave it, in the towns at least, an
essential importance. Merchants who had grown rich on

commerce did pot employ all their PrONts in Dusiness or

lo est investment was to buy land, which with
the rapid growth of the urban population becatae building

i to the new inhabitants. Alreadv, at|

the beginning of the twelfth century, the Gesia episcoporus
camiera censiwm show us the first great merchant of the

Low Countries whose name has been preserved by history,

Werimbold, acquiring more and more rents as his fortune

grows,
Censns accrescunt censibng
Et munera muneribus.?

To the early land rents drawn by the owners of the sofl
fLere were soon added new rents. drawn from the houses

/ which the occupants had put up there. The creation of

/ these house rents was one of the most general and frequent
/’ forms of medieval credit. If a houscholder wanted fo
borrow for a long term, he sold 2 rent on the heusg, that is

( to say, engaged to pav the moncylender a rent, which was
sometimes permanent but more olten redecmable, and

which represented the interest on the capital bLorrowed on
the securit e house property.  This interest, which

 Gosic episcoporum Cameracensium Cowtinuala, oi. G. Wailz,
MM.CG., 5S., t. XiV, p. 215.

\&M Rak T ho R



»

138 COMMERCE

was much more moderate than com:aercial interest and had
the advantage of not {alling under the prohibition of usury,
usually varied round about 10 to 8 per cent up to the
fifteenth century.t

Very different from these rents on real property were
the life rents, which came into gereral use as a result of
loans contracted by the towns. Erom the beginning of the
thirteenth century the towns resoirted increasingly to the
practice of seling renis for one or two lives, m order {o
raise extraordinary sums, such rents forming the interest
on the borrowed capital. Lhey were payable to the lender
to the time of Lis death or the death of his heirs {rents for
two lives). They were thus investments which were from
an early date much sought after by the bourgeoisie, and
since everyone was permitted to purchase rents of this
kind, each town came to possess ventiers, sometimes dis-
tributed very widely. To preclude fraud special prizes
were promised to whoever would notify the death of bene-
ficiaries of these rents, who incidentally bear an obvious
resemblance to the modern holders of public debt. Some-
times, also, special agents were appeinted by the town
government to keep count of holders of life rents.? Certain
towns assigned the administration «f 2 part of their revenues
to their cr%mtors, who repaid themselves out of the pronts.
In Italy this castom was already much m vogue in the
middle of the twelith century. In 1164 Genoa handed
over some of its revenues for a period of eleven years to a

1'W. Arnold, Zur Geschichte des Ligeniwms in den deuischen
Stadien (Basle, 1861). G. Des Marez, Fiude suy la propribté foncidre
dans los villes du Moyen Age ef spéciclement en Flandre {Ghent,
1808) ; J. Gobbers, Die Erbleihe und thy Verhaliniss zum Renlen-
kauf im mittelalicrlicken Koln, in Zeitschrift dev Savigny Stiftung
fiiy Rechisgeschichte, Germ. Abth. (1883,

3 The abbeys also created life rents ‘n favour of their creditors.
See, for example, in 1267, the list of penciones que post vitas honinum
ad ecclesiam vevesteninr, in Le livee de U'abbé Guillaume ds Ryckel,
ed. H. Pirenne, p. 68.—0On life rents in towns, see G. Espinas, Les
finances de la commune de Dowai, p. 32t ef seq. (Paris, 1902).
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society (monfe) of eleven persons. By the thirtcenth

century the city had already coggmdngd_n___dsLLm.g
recogmised the right of i i

to thied parties, The famous Bank of St. Geoige (casa i
S. Georgo), which was to become so powerful in {he fifteenih
century, originated in this way.

The foregoing sketch of the mm_cmwd_jw
tw, slight and mcompletc as it is, will never-
theless have given some idea of their imporiance and of the
many forms which they had assumed 55011 the end of the
thirteenth century. Without them the econom’= life of the
Middle Ages wonld be incomprehensible.  But, save in the
great Italian cities, where the governing institutions of
financial markets and the banksof the future were already
beginning to take shape, their vigour was greater than their
technical perfection. t has been truiv pointed out th.n

no such thing as a

he term, existed at Lhmod Every credit opemtmx '

was, in_ettect, the subject of a contract det:nmined by

the particular_circumstances, a_private agrcement be-
tween a lender and a borrower. In fact, comn:zrcial loans
were not yet clearly differentiated from conswnption
loans.!

Omne is naturally led to ask how far these weaknesses
are to be attributed to the prohibition of interesi. The fact
that this prohibition passed from ecclesiastical into civil
legislation certainly made it still more of a hindrance. In
actual practice, however, it was impossibie to enforce its
literal observance and it was applied in full rigour ounly in
cases of " manifest usury ”, i.e., of consumption loans upon
pledges, in which an excessive rate of interest was stipulated.
The need for credit was too great and too general for men
to think of discouraging lenders. From the thirfeenth
cemtury onwards the canonists were seeking to modily
the absolute “prohibition Taid down in the text A‘utuum?a{e'

t Bigwood, op. cit, t. I, p 456

ORI SO T VIV SN
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ikl inde spercules by various expedienis.d It was dis-

covered that in any advance of moucs invalyi an

tual 1 AQNuUNs CiHergens i f gain
(Saecriem cessans), or a risk of the capi‘al (pericuium sortis),
indemmni in other w anierest (imferesse), was

justifiable. Thus interest was simply legitimate usury,
and it is easy to vaderstand how delicate was the distinc-
tion between this tolerated usury and the prohibited usury,
and_what scope it left for interprefation by the judges.
In commerce the “lctting out ” of money was authorised
by current practice. It was the rule at the fairs of Cham-
pagne and in genera! in the operaztions of commercial
societies. In the fourteenth century the theologian,
Alvarus Palagius, states that the prohibition of usury is
not applicable to the latter.?

The fact remains, however, that the censure of the Church
was aiways hanging like 2 permanent menace over all who
Qmﬁe%xg%elvuﬁh—aﬂh Very often debtors
were absoived by the Church from tiie obligation to pay

interest on their debts. Consequently the utmost ingenuity
was expended upen dissimulating the dangeroys interest.
SOMETINES The Tender deducted it in advance of the sum

ITowed, etiries it was concealed under the guise of
a_penaity for delay in repayment, someiimes the debtor
acknowledged the veceipt of a much creater sum than he
had really received. Altogether the legisiation against
usury does not seem to have prevented it in practice very
much more than the Volstead Act ir America prevented
the consumption cf alcchol. It was a hindrance but not

' W. Endemann, Siwdien % die yomani:ch-kanonistischen Wirt-
schajts-und Rechtslekre, 2 vals. (Berlin, 1074-23). E. Schreiber,
Die volhswirtschafllicken Awschawungen dov Scholistik seit Thomas
vor Aguin, lena, 1913 —A. Yanfoni, Le origini del spirito capitalisiico
in Italia, Milan, 1932. A Saepori, 11 givsto preszo nella dottrina di
S. Tomoso & nelia pratica def suo tempo, in Archivio storico Ialiano,
1922,

» E. Lipson, Ecomomic Hisiory of England.
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g barrier. The Charch itsell was continaally oblged o
borrow from the tinanciers whose actions it teprovad. It
was to them that the Papacy entrusted the callect 1
management of the reveaunes, which came to it Pom all
pmmmmajﬁ@j@ﬁﬁé
could mot have been ignorant oi the sor! of busiess ia
which THelr bankers were engaged.




